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DIRECTORATE OF ACCOUNTS
KHIADI AND VILLAGE INDUSTRIES VILLAGE INDUSTRIES COMMISSION

[RLA ROAD, VILE PARLEWAST), MUMBAL-SC.
AECOVERY & COMPUTER SECTION

MO, MLJ (Hu c)/POLICY /002/2010-11 Date: - 28/0€/2010
1 CIRCULAR
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ITHCEHIUJthUDI’l of Circular No. &/cs (Rec) /Policy/002/2003-2010

: ﬁia F}J{GE;’“?H”} regarding the rates of | ’m_,r: st chargeable on CBC loans
r

j i

Villzige Industries and Markeling Programnies other than Polyvastra, it
[.:. ta infoan that the average of the Prnm, Lending Rates [PLR) of five major
b e mher f.-,mk :rf {LBC inclusive of 1r1'me:a.1 tax, as communicated by 5Bl

L} D1- UI-.E‘,DM} to 31-03-2010 (last quarier] 1'.'2.2_25% p.a. lor institutions
anc  11.25% p.a. for Board(State/U.T. KVI Boards. (State;/U.7". KV Boa rds
will collect 12.2 % from their beneficiaries, rewain 1% as service charges
anci rernit 1 ;...',..':u*;{-s to KVIC).

B) O1- {M 2010 o 30-06-2010 (1% quarter | -12.258% p.a. lor insututions

and 11.25% p.a. for Board(State/U.T. KVI Hoards will collect 12.:23% from
their L:t::-::cilc,l aries, retain 1% as service charges and rermmut 11.25% to KVIC],
2 [n wview of the above change :n PLR, for the last quarter of 2009-

';?‘.f}' 10 and first quarter of 2010-2011, all the CBC loances are requested to
.malculate the interest on CBC availed under Village Indusiries and
1'I.f1—J.tk{ ting Programmes other than Polyvastra by using Lhe rate ne snlicned
at para & & B above and o adjust the difference, if any, while making
pavment of inwerest for the nemt quartzr. However, while adjusiing the
difference of interest, in any future guarter, a detailed worksheet may be
enclosed along with the covering latter. for such remitlarces.
3. For Khadi and Polyvastra Programmes. financed out of the CBC funds in
the past, the rate of interest will continue to be 4.5% p.a.

#. The implementing agencies are advised te remit the interest ior the
quarters by~ adopting these rates f{ill further inbimation about any
revision in the rate of interest.

5 . All Zonal Heads, State / Regicnal Dircctors and Heads of Btate JUT KVI
Boards are requested to bring the contents of this Circular to the notice of
all the leances as well as their personnel.

5., This Office has taken decision for weiver of penal interest on KV loan
under certain conditions and necessary guidelines has been prescribed vide
circular No.Finance/Policy/01/2002-03 dated 28.02.2003. Incuires are
still being macde by certain KVI Boards, whether the gaidelines under the
aforesaid circular are applicable for CEC loan also. Therefore, i1 1s made
clear to all State KVI Boards that, waiver of penal interest under the said
circular is applicable only to KV loans and not to CBC loans
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1AI Dy .CEQs of KVIC at Zonal Offices. ' ]

2 £l State,Regionai Directors of KVIC, who will communicate the new rates to all Institutions in

thair jurisdiction and pursue the institutions & State Board for timely remittance of dues. A letter in
the form of dernand notice may be issued o all CBC beneficiarios.

3.2 State/UT Khadi and V.1, Boards.

4. Secretary to Chairperson

5.CEQ Cell

6.FA Cell



